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Score Dashboard

Technical Strength 60/100

Fundamental Quality 85/100

Sentiment & Momentum 66/100

Risk Profile 58/100

Thesis Conviction 68/100

Composite Trade Score: 68/100   |   Grade: B   |   Signal: HOLD

Category Score Weight Status

Technical Strength 60/100 25% Mixed

Fundamental Quality 85/100 25% Strong

Sentiment & Momentum 66/100 20% Mixed

Risk Profile 58/100 15% Mixed

Thesis Conviction 68/100 15% Mixed



Technical Overview

Key Levels

Level Price Notes

Resistance 2 $404.47 52-week high

Resistance 1 $360.00 Descending trendline resistance

Current Price $333.68 As of report date

Support 1 $324.95 200-day moving average

Support 2 $320.00 Bounce level, down-channel line

Indicator Readings

Indicator Value Interpretation

Trend Direction Pullback within uptrend Price sits below the 50-day moving average ($357) but above
the 200-day moving average ($325): a short-term correction
inside a longer-term uptrend, not a reversal

RSI (14) ~31 (oversold) Below the 35 threshold Alphabet has historically bounced
from; suggests near-term downside is limited absent new
negative catalysts

MACD Bearish MACD sits below its signal line with a negative histogram,
confirming near-term downside momentum even as RSI
signals oversold

Volume In line with average Recent daily volume (~17.2M shares) is close to the 20-day
average (~19.4M), showing no capitulation or breakout
volume signature yet

Pattern Descending channel Currently consolidating: price recently bounced off the lower
boundary of a down-channel from May near $320 and is now
testing back toward the $355-360 descending resistance
trendline

50/200 MA Relationship Price between the two No golden cross or death cross in effect; price below the
50-day and above the 200-day is consistent with a corrective
pullback rather than a trend reversal



Fundamental Overview

Key Metrics

Metric Value Sector Avg Assessment

P/E Ratio 26.1x 25.1x In line with market

Revenue Growth (YoY) +24.2% no data Beat estimates

Cloud Segment Growth (YoY) +82% no data AI-driven surge

Net Profit Margin 54.8% 28.0% 2x sector average

Operating Margin 34% no data Expanded YoY

Debt/Equity 0.19 no data Conservative

Valuation Assessment
Alphabet trades at 26.1x trailing earnings, close to the S&P 500's own average of roughly 25.1x, despite growing
revenue 24% and cloud revenue 82% year over year, both well above what a typical index constituent delivers.
Net margins of 54.8% run nearly double the Communication Services sector average of 28.0%. The market's
hesitation shows up less in the valuation multiple and more in the stock's reaction to the raised 2026 capital
expenditure guidance (now $195 to $205 billion, up from $180 to $190 billion), which pressured shares even after
the earnings beat. (Sector-wide averages for revenue growth, cloud growth, operating margin, and debt/equity
were not cleanly sourced for this report and are marked no data above rather than estimated.)

Competitive Moat
Moat Rating: Wide

• Search advertising and distribution scale competitors have not matched

• Cloud backlog of $514 billion signals multi-year enterprise AI commitments

• Vertical integration across custom silicon (TPUs), infrastructure, and foundation models (Gemini)

• Conservative balance sheet (Debt/Equity of 0.19) funding a $195 to $205 billion 2026 capex program most
competitors could not match



Investment Thesis

Bull Case
1. Cloud revenue grew 82% year over year to $24.8B in Q2 2026, with cloud operating income swinging from
$2.8B to $8.8B, showing AI infrastructure spend is starting to convert to profit

2. Analyst consensus is Strong Buy across 64 analysts with an average price target of $427.59, roughly 27%
above the current price

3. Net margins of 54.8% and a P/E of 26.1x, in line with the broader S&P 500, suggest the market has not fully
priced in Alphabet's above-market growth rate

Bear Case
1. Full-year 2026 capital expenditure guidance was raised to $195 to $205 billion, and shares fell on the day that
increase was announced, despite the revenue and profit beat

2. The DOJ and several states are appealing the September 2025 search antitrust remedies ruling and seeking
stricter remedies, an overhang that could run through late 2026

3. Beta of roughly 1.4 means the stock moves more than the broader market in both directions, and price remains
below its 50-day moving average in a short-term pullback

Catalyst Timeline

Event Expected Date Potential Impact

DOJ/states antitrust appeal ruling Expected late 2026 High: could reintroduce structural remedy risk or resolve
the overhang entirely

Q3 2026 earnings report Est. late October 2026 High: next checkpoint on whether capex is converting to
cloud profit growth the way it did in Q2

Google Cloud AI infrastructure updates Ongoing Medium: cloud backlog trend is the key signal for
whether the capex bet is paying off

Entry / Exit Strategy

Parameter Level

Entry Zone $325 - $335

Price Target $362 - $380

Stop Loss $314

Timeframe 3-6 months



Risk & Position Sizing

Risk / Reward Analysis

Risk Metric Value

Risk/Reward Ratio 2.6:1

Recommended Position Size 3-5% of portfolio

Max Drawdown Scenario -53% repeat of 52-week range if risks compound

Volatility Profile High (Beta ~1.40, more volatile than market)

Market Correlation High to Nasdaq 100 and broader market

Position Sizing Methodology
Position size uses the fixed-percentage risk model, capped by portfolio allocation limits, whichever is more
conservative. Risk per trade is limited to 1-2% of total portfolio value: with entry at $330 and a stop at $314 ($16
risk per share), a $100K portfolio risking 1.5% ($1,500) could support up to about 93 shares on risk grounds
alone. In practice, the 3-5% total-position cap binds first for a stock at this price: a 5% allocation of a $100K
portfolio caps the position at roughly 15 shares ($4,950), which risks just 0.24% of the portfolio if the stop is hit,
well inside the 1-2% risk budget. Scale in: 50% at entry, 25% on a pullback toward $320, 25% on a confirmed
close above the $360 resistance level.

Scenario Analysis

Scenario Probability Expected Return Trigger

Bull Case 30% +20% to +30% Antitrust appeal resolves favorably or is delayed,
and Q3 cloud growth confirms the capex is
converting to profit as it did in Q2

Base Case 45% +5% to +15% Cloud growth continues near current pace, antitrust
overhang persists without resolution, valuation
re-rates modestly toward the analyst average target

Bear Case 25% -15% to -25% Adverse antitrust ruling forcing structural changes,
or a broader market selloff amplified by Alphabet's
beta of 1.4 and continuing capex concerns
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